Wheat Margin Watch: June
Wheat prices and margins were lower the past two weeks, as trade unrest continues to inspire selling. NASS released
the annual Acreage report that revealed all wheat plantings of 47.821 million acres, above the pre-report expectation
of 47.122 million, and the 47.339 million acres the March Intentions report surveyed. Quarterly stocks of wheat were in
line at 1,100 million bushels, and were lower than last June’s inventory by 81 million. Spring wheat acres of 13.202
million planted are in great shape, with current readings of 77% good-to-excellent condition, compared to last year’s
drought induced 37% good-to-excellent grades. Canada’s wheat acres are also greater this year, estimated to be 24.7
million versus 22.4 million last year.
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The estimated yield for the 2018 crop is 71 bushels per acre and the non-land operating cost is $344 per
acre. Land cost for 2018 is estimated at $157 per acre 1. Basis for the 2018 crop is estimated at $-0.3 per
bushel.
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The estimated yield for the 2019 crop is 71 bushels per acre and the estimated operating cost is $344
per acre. Land cost for 2019 is estimated at $157 per acre 1. Basis for the 2019 crop is estimated at $-0.3
per bushel.
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The Wheat Margin Watch yield, land and non-land operating cost values are based upon central Illinois low
productivity farmland crop estimates in the "Historic Corn, Soybean, Wheat, and Double-crop Soybeans" report
published by the Department of Agricultural and Consumer Economics at the University of Illinois.
The information contained in this publication is taken from sources believed to be reliable, but is not guaranteed by
Commodity & Ingredient Hedging, LLC, nor any affiliates, as to accuracy or completeness, and is intended for
purposes of information and education only. Nothing therein should be considered as a solicitation to trade
commodities or a trade recommendation by Commodity & Ingredient Hedging, LLC. All references to market
conditions are current as of the date of the presentation. Futures and options trading involves the risk of loss. Past
performance is not indicative of future results. Please visit www.cihmarginwatch.com to subscribe to the CIH Margin
Watch report.
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